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Cecilia Frale (*), Massimiliano Marcellino(**),  Gian Luigi Mazzi(***) and Tommaso Proietti(****) 
Abstract  
In this paper we propose a monthly measure for the euro area Gross Domestic Product 
(GDP) based on a small scale factor model for mixed frequency data, featuring two factors: the 
first is driven by hard data, whereas the second captures the contribution of survey variables as 
coincident indicators.  
Within this framework we evaluate both the in-sample contribution of the second survey-based 
factor,  and  the  short  term  forecasting  performance  of  the  model  in  a  pseudo-real  time 
experiment.  
We  find  that  the  survey-based  factor  plays  a  significant  role  for  two  components  of  GDP: 
Industrial Value Added and Exports. Moreover, the two factor model outperforms in terms of out 
of  sample  forecasting  accuracy  the  traditional  autoregressive  distributed  lags  (ADL) 
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2  THE DINAMIC SURVEY- BASED FACTOR MODEL 
 
 
2.1  Survey Data in a Factor Model 
 
  
































































































































    












































































Ministry of Economy and Finance 
Department of the Treasury 
Directorate I: Economic and Financial Analysis 
Address: 
Via XX Settembre, 97 










+39 06 47614202 
+39 06 47614197 
 
Fax: 
+39 06 47821886 